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Title I—Keeping American Workers Paid and Employed Act

The CARES Act amends the Small Business Act (SBA) to create a new
Business Loan Program category (hereinafter, the "program"). For the period
from February 15, 2020 to June 30, 2020 (covered period), the law allows the
Small Business Administration (Administration) to provide 100% federally-
backed loans up to a maximum amount to eligible businesses to help pay
operational costs like payroll, rent, health benefits, insurance premiums,
utilities, etc. Subject to certain conditions, loan amounts are forgivable (see
more detailed discussion on loan forgiveness below).

GENERAL LOAN TERMS AND PROGRAM OPERATIONS

The SBA allows the Administrator to provide loans directly or in cooperation
with the private sector through agreements to participate on an immediate or
deferred (guaranteed) basis. Lenders authorized to make loans under the
SBA's current Business Loan Program are automatically approved to make
and approve loans under this new program, and they may opt to participate in
the program under the terms and conditions established by the Department of
Treasury (Treasury). Additionally, the Treasury Secretary may extend such
authority to additional private sector lenders under criteria established by
Treasury (including, for instance, allowing additional lenders to originate
loans).

The Administrator may guarantee covered loans under this program on the
same terms, conditions, and processes as a loan made under the SBA's
current Business Loan Program. No collateral or personal guarantee is
permitted to be required for a loan. The interest rate on loans under the
program is not to exceed four percent. There will be no subsidy recoupment
fee associated with the loans and no prepayment penalty for any payments
made. Additionally, the Administrator has no recourse against any individual,
shareholder, member, or partner of an eligible loan recipient for non-payment,
unless the individual uses the loan proceeds for unauthorized purposes (see
discussion below of permitted uses).

A loan made under the SBA's Disaster Loan Program on or after January 31,
2020, may be refinanced as part of a covered loan under this new program as
soon as these new loans are made available. The CARES Act specifically
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